Glossary of Trade

	ICC Incoterms 1990
Publication No. 460 (International Chamber of Commerce) "INCOTERMS 1990" 
Entered into force on 1 July 1990. 
	Shipping Terms

	EXW
EX WORKS
(... named place) 
A L'USINE
(... lieu convenu) 

FCA
FREE CARRIER
(... named place) 
FRANCO TRANSPORTEUR
(... lieu convenu) 

FAS
FREE ALONG SHIP
(... named port of shipment) 
FRANCO LE LONG DU NAVIRE
(... port d'embarquement convenu) 

FOB
FREE ON BOARD
(... named port of shipment) 
FRANCO BORD
(... port d'embarquement convenu) 

CFR
COST AND FREIGHT
(... named port of destination) 
COUT ET FRET
(... port de destination convenu) 

CIF
COST INSURANCE AND FREIGHT
(... named port of destination) 
COUT ASSURANCE ET FRET
(... port de destination convenu) 
	CPT
CARRIAGE PAID TO
(... named place of destination) 
PORT PAYE JUSQU'A
(...lieu de destination convenu) 

CIP
CARRIAGE AND INSURANCE PAID TO
(... named placed of destination) 
PORT PAYE, ASSURANCE COMPRISE, JUSQU'A
(... point de destination convenu) 

DAF
DELIVERED AT FRONTIER
(... named place) 
RENDU FRONTIERE
(... lieu convenu) 

DES
DELIVERED EX SHIP
(... named port of destination) 
RENDU EX SHIP
(... port de destination convenu) 

DEQ
DELIVERED EX QUAY (DUTY PAID)
(... named port of destination) 
RENDU A QUAI (DROITS ACQUITTES)
(... port de destination convenu) 

DDU
DELIVERED DUTY UNPAID
(...named place of destination) 
RENDU DROITS NON ACQUITTES
(... lieu de destination convenu) 

DDP
DELIVERED DUTY PAID
(... named place of destination) 
RENDU DROITS ACQUITTES
(... lieu de destination convenu) 
	EXW
Ex works
FOB
Free on Board 
FCA
Free Carrier 
C&F / CFR
Cost & Freight
CIF
Cost Insurance & Freight
DDU
Delivered Duty Unpaid
ASWP
Any Safe World Port
F.I./F.O.
Free in / Free out
CQD
Custom Quick Dispatch 
SHINC
Sundays and Holidays included
SHEX
Sundays and Holidays excepted
SSHEX
Saturdays, Sundays and Holidays excepted
UU
Unless used 
EIU
Even if used 
SGS
Society General de Surveillance SA - International 
Commodity Inspection Agency


Useful, Very Important Links

	World Trade Center

	Alson - USMEX International, Inc.

	Hoover's Company Information

	Bloomberg's

	International Trade Administration 

	University of San Diego Business School

	U.S. Department of Commerce

	International Trade Data System (HTS Codes)

	The NAFTA Homepage

	International Trade Desk Manual Glossary

	International Calling Codes

	Small Business Administration

	International Trade Business Advisor

	Montgomery Network (Trade Shows' Schedules) 


Letter of Credit

	The following are the usual steps taken when a transaction involves a letter of credit. There are many variations; however, we cannot list all of them here. You will find some explanation of the variations in the glossary section.
1.
After the exporter and customer agree on the terms of a sale, the customer arranges for its bank to open a letter of credit. (Delays may be encountered if, for example, the buyer has insufficient funds.)
2.
The buyer's bank prepares an irrevocable letter of credit, including all instructions to the seller concerning the shipment.
3.
The buyer's bank sends the irrevocable letter of credit to a U.S. bank, requesting confirmation. The exporter may request that a particular U.S. bank be the confirming bank, or the foreign bank selects one of its U.S. correspondent banks.
4.
The U.S. bank prepares a letter of confirmation to forward to the exporter along with the irrevocable letter of credit.
5.
The exporter reviews carefully all conditions in the letter of credit. The exporter's freight forwarder should be contacted to make sure that the shipping date can be met. If the exporter cannot comply with one or more of the conditions, the customer should be alerted at once.
6.
The exporter arranges with the freight forwarder to deliver the goods to the appropriate port or airport.
7.
When the goods are loaded, the forwarder completes the necessary documents.
8.
The exporter (or the forwarder) presents to the U.S. bank documents indicating full compliance.
9.
The bank reviews the documents. If they are in order, the documents are airmailed to the buyer's bank for review and transmitted to the buyer.
10.
The buyer (or agent) gets the documents that may be needed to claim the goods.
11.
A draft, which may accompany the letter of credit, is paid by the exporter's bank at the time specified or may be discounted at an earlier date.



Information from the U.S. Department of Commerce
